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	Frictional UE

	Definition:
	First job search,
Between jobs,
Seasonal,
Short term,
	Unemployed because they do not have the necessary skills.
Long term
	Unemployment caused by the business cycle.
Recession

	Are we achieving our potential?
	Yes
In fact, frictional UE is necessary to achieve our potential.
	Yes
Since they do not have the skills, even if they were employed no more were be produced.
	No
Results in less being produced.

	Government Policies
	Help with job search,
State “employment” office,
College career office
	Education and training
	Fiscal Policy
Monetary Policy
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