
95. The elasticity of resource demand will be greater the: 
A. smaller the portion of the product's total costs accounted for by the resource.
B. less the elasticity of demand for the product it is producing.
C. easier it is to substitute other resources in production.
D. less the elasticity of resource supply.
 
96. The relationship between the elasticity of product demand and the elasticity of demand for labor employed in its production is such that, other things being equal: 
A. the more elastic the demand for the product, the less elastic the demand for labor.
B. the more elastic the demand for the product, the more elastic the demand for labor.
C. the elasticity of product demand only affects the elasticity of labor demand when the product market is purely competitive.
D. if product demand is perfectly elastic, labor demand will be perfectly inelastic.
 
97. Other things equal, the relationship between the relative importance of a given type of labor in a firm's total costs and the elasticity of demand for that labor is such that the: 
A. demand for labor will be elastic only if labor accounts for less than 50 percent of total costs.
B. demand for labor will be elastic only if labor accounts for 50 percent or more of total costs.
C. larger the labor cost-total cost ratio, the smaller will be the elasticity of labor demand.
D. larger the labor cost-total cost ratio, the greater will be the elasticity of labor demand.
 

98. Other things equal, if wage rates increase by 20 percent, the greatest decline in employment will occur when labor costs are a: 
A. large proportion of total costs and product demand is elastic.
B. small proportion of total costs and product demand is elastic.
C. large proportion of total costs and product demand is inelastic.
D. small proportion of total costs and product demand is inelastic.
 
99. If a 10 percent wage increase in a particular labor market results in a 5 percent decline in employment in that market, labor demand is: 
A. unit-elastic.
B. elastic.
C. inelastic.
D. perfectly elastic.
 
100. Assume that the coefficient of elasticity of product demand is 0.5 in industry A and is 3.2 in industry B. Other things equal, labor demand will be: 
A. more elastic in industry A than in B.
B. relatively elastic in both industry A and B.
C. more elastic in industry B than in A.
D. relatively inelastic in both industry A and B.
 
101. Suppose that the labor cost-total cost ratio in industry A is 82 percent while in industry B it is 21 percent. Other things equal, labor demand will be: 
A. more elastic in industry A than in B.
B. relatively inelastic in both industry A and B.
C. more elastic in industry B than in A.
D. relatively elastic in both industry A and B.
 
102. Which of the following statements is true? Other things equal, the demand for labor will be less elastic the: 
A. the easier it is to substitute capital for labor.
B. greater the elasticity of resource supply.
C. greater the elasticity of product demand.
D. smaller the ratio of labor costs to total costs.
 

